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REGIONAL MUNICIPALITY OF OTTAWA-CARLETON REPORT
MUNICIPALITE REGIONALE D'OTTAWA-CARLETON RAPPORT

Our File/N/Réf.
Your File/V/Réf.

DATE 12 January 1998

TO/DEST. Co-ordinator
Corporate Services and Economic Development Cataeni

FROM/EXP. Medical Officer of Health

SUBJECT/OBJET 1996/97 SETTLEMENT
HOME CARE PROGRAM

DEPARTMENTAL RECOMMENDATION

That Corporate Services and Economic Development Committee and Council approve the
1996/97 Home Care Settlement/financial statement submissions to the Ministry of Health.

BACKGROUND

It is a requirement of the Ministry that, on an annual basis, audited Home Care financial
statements and settlement forms be submitted by the Program to the Ministry of Health to
determine final allowable costs and related funding. The Ministry further requires that these
settlements be approved by Regional Council.

This is the final settlement of the Home Care Program to March 31, 1997 at which time it was
transferred to the Community Care Access Centre (CCAC). Attached is the calculation of
allowable costs and determination of settlement for the 1996/97 fiscal year as it pertains to the
Home Care Acute and Chronic Programs, School Program, Integrated Homemaker Program and
Acquired Brain Injury Program.

PUBLIC CONSULTATION

No public consultation is necessary. Information was gathered according to financial reporting
requirements and was verified by external auditors.
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FINANCIAL STATEMENT

The Home Care Program is 100% funded by the Ministry.

Approved by
R. A. Cushman

FINANCE DEPARTMENT COMMENT

The Ministry of Health funds 100% of the Home Care Program, thus there is no requirement for
Regional funding.

Approved by C. Colaiacovo on behalf of
Finance Commissioner



SECTION VII AUDITORS' REPORT

To the Ministry of Health

We have audited Section IIT of the Annual Reconciliation Report (Home Care) of
Ottawa-Carleton Regional Home Care Program for the year ended March 31,
1997. This report is the responsibility of management. Our responsibility is to
express an opinion on this information based on our audit.

We conducted our audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable
assurance whether the financial information is free of material nusstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial information. An audit also includes assessing the
accounting principles used and significant esumates made by management, as
well as evaluating the overall presentation of the financial information.

In our opinion, Section III of the Reconciliation presents tairly, in all material
respects, the information contained therein for the year ended March 31, 1997 1n

accordance with the Technical instructions.
7
Ouawa, Canada, 5 E

August 15, 1997. Chartered Accountants

Elf ERNST & YOUNG



SECTION VII AUDITORS' REPORT

To the Ministry of Health

We have audited Section Il of the Annual Reconciliation Report (Acquired Brain
Injury Program) of Ottawa-Carleton Regional Home Care Program for the
year ended March 31, 1997 This report 1s the responsibility of management.
Qur responsibility is to express an opinion on this information based on our audit.

We conducted our audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable
assurance whether the financial information is free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial information. An audit also includes assessing the
accounting principles used and significant estimates made by management, as
well as evaluating the overall presentation of the financial informaton.

In our opinion, Section III of the Reconciliation presents fairly, in all material
respects, the information contained therein for the year ended March 31, 1997 in

accordance with the Technical instructions.
Y
Quawa, Canada, 5 E

August 15, 1997. Chartered Accountants

S ErnsT & YOUNG



FINANCIAL STATEMENTS

OTTAWA-CARLETON
REGIONAL HEALTH DEPARTMENT
HOME CARE PROGRAM

March 31, 1997

Ell ERNST & YOUNG



AUDITORS' REPORT

To the Chairman and Members of the Board of the
Ottawa-Carleton Regional Health Department

We have audited the balance sheet of the Ottawa-Carleton Regional Health
Department Home Care Program as at March 31, 1997 and the statement of
revenue and expenditure for the year then ended. These financial statements are
the responsibility of the department's management. Our responsibility 15 to
express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable
assurance whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects,
the financial position of the Home Care Program as at March 31, 1997 and the
results of its operations for the year then ended in accordance with the accounting
principles described in note 1 to the financial statements.

é/w-vt ¥ M
Ottawa, Canada,

August 15, 1997. Chartercd Accountants

Elf ERNST & YOUNG
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Ottawa-Carleton Regional Health Department
Home Care Program

BALANCE SHEET

As at March 31
1997 1996
3 3
ASSETS
Due {rom The Regional Municipality of Ouawa-Carleton 4,976,794 7,380,936
4,976,794 7,380,936
LIABILITIES
Trade accoums payable 3,119,687 2933153
Accrued payroll 450,044 1,262,713
Due to the Province of Ontario {schedule /| 1,407,063 3. 185,010
4,976,794 7.380,936

See accompanying notes




Ottawa-Carleton Regional Health Department

Home Care Program

STATEMENT OF REVENUE AND EXPENDITURE

Y car ended March 31

1997 1996
$ $
REVENUE
Province of Ontario 58,806,149 57.887.765
Intercst revenue 268,185 121,520
Miscellancons revenue 40,870 35,256
Workmen's Compensation Board 200 722
59,115 404 SR.045.263
EXPENDITURE
Patient care
Equipment and scrvices 41,536,905 40,746,442
Salaries and wages 8,515,458 8,890,037
Fringe benefits 1,761,172 1.564.912
Travel 462,203 439 690
Honaoraria 13,080 B.080
52,288,818 51,649,16)
Administrative
Salaries and wages 3,920,302 3.749.072
Occupancy costs 1,249,159 1,203,879
Fringe benclits 815,483 755,811
General administrative 669,463 485,350
Non-recurring expenditures fnote 6/ 154,760 186.632
Travcl 17,419 15,3548
6,826,586 6,396,102
59,115404 58,045,263

See uccompanying noies
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Ottawa-Carleton Regional Health Department
Home Care Program

NOTES TO FINANCIAL STATEMENTS

March 31, 1997

1. SIGNIFICANT ACCOUNTING POLICIES

The Outawa-Carleton Regional Health Depanment Home Care Program is a directorate of the Health
Department of The Regional Municipality of Ouawa.Carleton (the "Home Cure Program”).  The
financial statements of the Home Care Program have been prepared by management within reasonable
limits of materiality in accordance with accounting policies prescribed by the Ministry of Health. Since
precise determination of many asscts and liabilitics is dependent upon future events, the preparation of
periodic financial statements necessanly involves the use of eslimates which have been made using
careful judgement. The following is a summary of the significant accounting policies of the Home
Care Program.

Accrual Accounting

These financial statements are prepared in accordance with directives from the Ministry of Health on a
modified cash basis at March 31, 1996 and on a full accrual basis at March 31, 1997. Vested sick leave
benefits which may be converted to a benefit payment on termination and vacation pay entitlements are
charged 1o expenditures in the year they arc paid.

At the end of each fiscal year, the Home Carc Program adjusts its accounts for the amounts due to or
from the Province of Ontario based on allowable operating costs.  Further adjusiments, which may
occur after the operating costs are reviewed by the province. are recorded in the statement of revenue
and expenditure and in the due to (from) the province in the year the adjustments are determined.

Fixed assets

Fixed assets are charged to expenditure in the year of acquisition.

2. COMMITMENTS

The Health Department has entered into a lease agreement tor premises with estimated minimum lease
payments of approximately $392,479 per year up 10 1998

The Health Department maintains an annual operating lease agreement with the City of Ottawa for
vehicles of the Home Care Program for approximately $185.000 per year.

3. LIABILITY FOR LEAVE BENEFITS

Under the sick leave benefit plan, unused sick leave can accumulate and employees may beceme
entitled to a cash payment when they leave the employmem of the Home Care Program.  The
commitment with respect to these benefits, to the extent that they have vested and vould be taken in
cash by an employee on termination. amounted to  approximately  $514.000  a
March 3§, 1997 ($539,000 at March 31, 1996}, This amount has not been provided for in these
financial statements.

Entitlements to vacation pay and annual leave which have not been accrued at March 31, 1997 amount
to approximately $390,000 ($242,000 at March 31, 1996).
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Ottawa-Carleton Regional Health Department
Home Care Program

NOTES TO FINANCIAL STATEMENTS

March 31, 1997

4. LIABILITY FOR RETROACTIVE PAY SETTLEMENTS

Pay equity {job evaluation) has not been implemented for employees of the Association of Health
Prolessionals.  Also, colicctive agreement negouations for both CIPP and AAHPO remain
outstanding and during the year the Home Care Program has been directed by the Ministry of
Health divest from direct service provision (AAHPQ) by either March 31, 1999 or March 31.
2000 according w0 newly proposed guidelines.  Any retroactive adjustments which may be
required upon reaching scitlements cannot be rcasonably estimated at this time and, therefore,
have not been accrued. The additional costs will be recorded, wgether with related funding from
the Province of Omarie, in the yeur in which the settlements are finalized.,

5.STATEMENT OF CHANGES IN FINANCIAL POSITION

A statement of changes in financial position has not heen included since no additional meaningiul
information would be provided.

6. NON RECURRING EXPENDITURES

Non recurring expenditures are comprised of office cquipment, health and safety equipment
purchases and severance costs relating to the wansfer of the Program from the Regional
Municipality of Ouawa-Carleton to the Ottawa-Carleton Community Care Access Centre,

7. COMPARATIVE AMOUNTS

Some prior year comparative amounts have been reclassified to conform with the current year's
presentation,

8. SUBSEQUENT EVENT

The Government of Ontario has legislated through amendments to Bill 173, The Long-Term Carc
Act, that the Ottawa-Carleton Community Care Access Centre take over operation of the Onawa-
Carleton Regional Health Department Home Care Program from the Regional Municipality of
Ottawa-Carleton. This transfer was effective April 1, 1997.

[ ]
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