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REGIONAL MUNICIPALITY OF OTTAWA-CARLETON REPORT
MUNICIPALITÉ RÉGIONALE D’OTTAWA-CARLETON RAPPORT

Our File/N/Réf.
Your File/V/Réf.

DATE 04 October 1996

TO/DEST. Co-ordinator
Corporate Services and Economic Development Committee

FROM/EXP. Councillor David Pratt

SUBJECT/OBJET INVITATION TO THE CANADA-TAIWAN BUSINESS
ASSOCIATION TO HOLD THEIR 1999 ANNUAL MEETING IN
OTTAWA-CARLETON

REPORT RECOMMENDATION

That the Corporate Services and Economic Development Committee recommend Council
approve that an invitation be extended to the Canada-Taiwan Business Association to hold
their Annual General Meeting in Ottawa-Carleton in 1999, and that the support of
Ottawa-Carleton Economic Development Corporation and Ottawa Tourism and
Convention Authority be sought in terms of bringing this event to our community.

BACKGROUND

In January of this year, I participated in a private trade delegation to Taiwan and Hong Kong.
During that visit, I had the opportunity to meet with Taiwanese government officials from the
Ministry of Foreign Affairs, the Ministry of Economic Affairs and the China External Trade and
Development Council.  I also had the pleasure of meeting on several occasions with Mr. Hugh
Stephens, Director of the Canadian Trade Office in Taipei (CTOT).  This experience spurred my
interest in further contacts from an economic development standpoint between Ottawa-Carleton
and Taiwan.

Why should we in Ottawa-Carleton be interested in Taiwan? The Taiwanese are our seventh
largest trading partners (we trade more with Taiwan than we do with France).  To quote from a
briefing document provided by the CTOT, “With US $94 billion in foreign currency reserves
(second largest in the world), a CDN $330 billion economy and a per capita GDP of over CDN
$16,000, Taiwan boasts one of the world’s fastest growing economies.  Taiwan has allocated tens
of billions of dollars to a range of projects in infrastructure, environment, transportation,
telecommunications, information technology, electronics, machinery, aerospace, chemicals, health
care and advanced materials sectors over the next several years.”
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There are tremendous opportunities for Ottawa-Carleton businesses in Taiwan especially in the
area of high technology, and in particular, communications, information and environmental
technology.  Last year, for instance, Nortel signed a $200 million contract with the Taiwanese.
There are other local companies doing business in Taiwan and all predictions seem to point in the
direction of a growing demand for Canadian high technology products and services. It is
important to point out that this Region has taken some initial steps toward a stronger relationship
with the Taiwanese.  In 1994, Chair Peter Clark signed a Memorandum of Understanding with the
Institute for Information Industry in Taipei.  A copy of this MOU is attached.  In addition, last
year, the Regional Chair headed a trade delegation to Taiwan which, in my view, was very
successful in continuing to nurture the relationship with the Taiwanese.

The Taiwanese are also interested in us. They are attracted to Canada for a variety of reasons
including tourism, education, immigration and investment.  In fact, the CTOT processed 100,000
visitors’ visas to Canada last year, the largest number from any Canadian mission abroad.
Locally, in early September, OCEDCO played a leading role in hosting a delegation of presidents
of Taiwanese venture capital and computer companies:  collectively these individuals represent a
very significant source of international investment capital.  They have extensive investment in
California’s Silicon Valley, and perceive the Ottawa-Carleton region as an emerging hub of
business and investment opportunity.  The mission’s purpose was to look at investment
opportunities in the Ottawa-Carleton region.  The Specific Investment Opportunities Program
brought 10 local companies forward to make investment presentations to the delegation.  After a
networking luncheon between companies and the delegations, the Taiwanese were taken on a bus
tour of March Road companies, such as Newbridge, as well as a stop at Corel.

Hosting the Canada-Taiwan Business Association (CTBA) Annual General Meeting would
provide an excellent opportunity to showcase all Ottawa-Carleton has to offer to some of the
most high profile business people in Taiwan.  It would also confirm this Region’s strong interest
in further developing our ties at both the private and public sector level and could lead to the
identification of new export markets for local companies.

The mandate of the CTBA is to assist Canadian companies, especially the Small and Medium Size
Enterprises (SME’s), to enter or expand their presence in the Taiwan market and take advantage
of the Taiwan connection to venture into other emerging markets of the Asia Pacific. The sectors
of immediate emphasis for the CTBA are natural resources, coastal industries and marine
technology, telecommunications/information technology, environmental protection, agriculture
and agrifood, and transportation and tourism.  The CTBA also provides a high level of service
and support to Canadian businesses keen on accessing the Taiwan market in other sectors of the
economy.

The annual meetings of the CTBA alternate between Canada and Taiwan.  Last year, the meetings
were held in St. Andrews, New Brunswick and attracted prominent business and government
representatives from both countries.  Those in attendance included the Honourable
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Lin Chen-kuo, the Minister of Finance for Taiwan; the Honourable Doug Young, Minister of
Transport; the Honourable Roy MacLaren, Minister of International Trade; the Honourable Frank
McKenna, Premier of New Brunswick; Mr. Theodore Cheng, President, The International
Commercial Bank of China; Mr. Laurent Beaudoin, President and CEO, Bombardier, to name just
a few.

This year the annual meeting was in Taipei and attracted an equally prominent group of public and
private sector representatives.  The 1997 CTBA meeting will be held in Winnipeg, and of course,
the following year, 1998, it will return to Taiwan.  The next available meeting in Canada is 1999.
The annual meetings of the CTBA appear to be bigger and better every year which is perhaps a
reflection of the growth in trade between the two countries.  Since the first CTBA meeting in
Vancouver in 1986, trade between Canada and Taiwan has increased by 130 percent.  And for the
first time ever in 1995, Canada enjoyed a trade surplus of $160 million US.

FINANCIAL IMPLICATIONS

The cost of hosting this three-day event for Ottawa-Carleton in 1999 would be between $30-
40,000 depending on the range of activities the Region wished to offer delegates.  It is important
to mention that Canadian cities seeking to host the Annual General Meeting of the CTBA
typically seek corporate sponsorship in order to offset the costs.  These sponsors can significantly
reduce the expense to the hosting city and are often involved in staging events of their own such
as industrial tours.  In recent years, the event has attracted approximately 200 delegates.
Delegate fees are about $400 and cover the costs of all meals and conference materials.
Delegates are responsible for their own hotel accommodation and travel costs.  The following is a
rough breakdown of the costs that are anticipated for the hosting of the 1997 CTBA meeting in
Winnipeg which are generally consistent with the costs of holding the meetings in St. Andrews in
1995.

Golf Tournament  5,000
Barbeque Dinner  6,000
Pre-conference Tour  3,000
Welcoming Reception and Dinner 15,000
Spouse’s Tour   1,000
Total $30,000

Attached for further information and reference is an Economic Briefing Paper, Department of
Foreign Affairs and International Trade; and a Memorandum of Understanding, Institute for
Information Industry and OCEDCO.

Approved by
Councillor David Pratt














