REGION OF OTTAWA-CARLETON REPORT
REGION D'OTTAWA-CARLETON RAPPORT
Our FIeN/RE. (12) 09-98-50071-000
Your RleV/R.
DATE 17 July 2000
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Corporate Services and Economic Devel opment Committee
FROM/EXP. Panning and Devd opment Approvas Commissioner

SUBJECT/OBJET LEASE PROPOSAL, 370CATHERINE STREET, OTTAWA

DEPARTMENTAL RECOMMENDATIONS

That the Cor porate Services and Economic Development Committee and Council:

1. Approve the lease for 29,953 square feet of office space at 370 Catherine Street with
Three Seventy Catherine Limited for 6 years and 1 month from October 1, 2000 to
October 31, 2006, at an annual cost of $541,949.65 plus GST, and initial fit-up costs of
$500,000 plus GST.

2. Authorize staff to exercise and ernter into negotiations for a five year renewal option
commencing October 18, 2001 for existing space of 29,700 sq.ft. at 370 Catherine
Street with Three Seventy Catherine Ltd.

BACKGROUND

Regiond Coundil & its meeting of June 14, 2000 received a confidentid report dedling with the Srategy
for Socid Sarvices Ddivery Sites. Thisreport dedls with the Strategic direction for the Centrd Didtrict.

The Department is currently leasing 29,700 square feet which includes both the second and third floors
at 370 Catherine Avenue for the delivery of Socid Services. This lease proposd dedls with dl of the
ground floor and lower level which resultsin Socid Services occupying dl of the building. The location
of the property is shown on Annex “A”.

This project would support the co-location and integration of the Employment Resource Centre and
two other programs currently located a 880 Wellington. The lease currently held by the Department at



Widlington would be terminated, freeing goproved funds to be gpplied againg increased codts at
370 Catherine.

This will provide a codt-€ffective and lagting solution to the chalenge of having appropriate service
delivery spacein the centra core.

LEASE PROPOSAL

New Space

The term for the proposad lease is six years and one month for 29,953 square feet of office space.
The rentable area includes gpproximately 14,850 sq.ft. on the ground floor and 15,103 s.ft. on the
lower leve.

The base rent for the ground floor is cdculaed a a rate of $12.00 per guare foot for the firgt two
years and increases $ 1.00 per square foot every two years (this results in an average rent of $13 sgft.
over the term of the lease). Rent for the lower leve will be $5.00 per square foot for the term of the
lease. Operating cods are edimated a $9.05 per square foot. There is additiond parking for 22
vehicles on Ste & an additiond cost of $ 65 per month per vehicdle. The annud rent for the new space
induding perking will be $541,949.65 plus GST or $ 45,162.47 per nonth. Thelessewill indude an
option to renew for afurther five years. The cogts will be partialy set-off from the annua operating lease
cogts of $ 183,046.50 at 880 Wellington which will not longer be required.

Current Space

The current lease of 29,700 s0.ft. expires on October 17, 2001. The landlord requires written notice by
September 30, 2000 for the Region to exercise its renewd option. Rent will be negotiated next year for
the five year option. Thereis dso a second renewd option for fiveyears.  The current lease costs are
$ 653,800 per annum.

Fit-up Regquirements

The lease proposd does not indude leasehold improvements. This will be the responghility of the
Region which is estimated a $500,000 plus GST.

Summary

The Department proposes to absorb the additiona cogts for this project, both one-time and operating,
within the existing 2000 Budget.

Congdering the long-term commitment for this location, the purchase option was aso explored with the
owner. However, an agreement could not be reached on price so the lease option was pursued. With
the lease option, the Region/New City will have the opportunity, with renewa options, to occupy the
whole building up until October 31, 2011.



PUBLIC CONSULTATION

As thisis an internd adminigrative métter only, public consultation on this lease was not consdered
necessay.

NEW CITY IMPACT - TRANSITION BOARD

The sarvices ddivered from 370 Caherine will remain a responshility of the People Sarvices
Department with the new City of Ottawa.

In accordance with Ottawa Trandtion Board Regulation 100/200 - Section 4, Guiddines - Fnendd
Guiddine No. 1, Section 5.1 b) this transaction requires the gpprova of the Trangtion Board.

EXPENDITURE JUSTIHCATION

This property will be the Service Ddlivery ste (Financid Assstance programs and Employment Support
sarvices) for the Centrd core and will provide improved integration of services and codt- effectiveness
for the resdents of Ottawa Carleton. It will be the first step in establishing a Srategic direction for
savice ddivery stes which will see a reduction from the current 9 Stesto 5 Stes. When the Srategy is
complete, the Department will have four Socid Services Centres (Centrd, East, West and South) plus
the office a 170 Laurier, which ddivers a range of more soecidized sarvices, primarily for dients who
are not Ontario Works participants.

FINANCIAL STATEMENT AND APPROVAL

The Socid Services Department has confirmed that funds are available to pay the incressed lease costs
of $89,725.78 for the baance of the year. It will come from the Department’s 2000 Operating
Budget, Ontario Works Case load savings. Funds are available for the one-time cost of $ 500,000 in
Capita Account N0.900133..

CONCLUSION

The square foot rate and the operating costs are congdered fair and reasonable. Approvd istherefore
recommended.

Approved by
Nick Tunnacliffe, MCIP,RPP

Attach (1)
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